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BUY 
Price: Rs414 

Target Price: Rs478 
Forecast return: 15% 

 

Vedanta Ltd 
In-line earnings; Outlook remains positive 

Financial and valuation summary 

Vedanta (VEDL IN) reported in line with our estimate adjusted EBITDA of Rs99.5bn, up 13% 
QoQ (CentrumE: Rs98.7bn). The outperformance in aluminum, power, Zinc India, Steel 
business  and Zinc International was offset by underperformance in Oil and gas and Copper 
segment. Ex-HZ, EBITDA was Rs51.3bn, up 17% QoQ due to higher profitability in aluminium 
business (up 48% QoQ), zinc international, power and steel business. VEDL is witnessing 
various positive developments – 1) Capacity expansion 2) Cost reduction 3) Improving 
liquidity and overall financial muscle with net debt/EBITDA dropping to 1.2x. We believe 
company is set to reap earnings and margins growth over next 2-3 years and can achieve 
USD10bn in EBITDA over next 5 years.  We maintain our FY25/FY26 DPS estimate of Rs45/sh 
(~11% dividend yield), as VEDL intends to reduce leverage of the parent company, Vedanta 
Resources (VRL). Our equity target price is revised higher to Rs478 (earlier Rs438), based on 
FY26E SoTP. At CMP, we see upside of ~15% with BUY rating. 

EBITDA ex-Hindustan Zinc was up 17% QoQ, driven by Aluminium segment 
EBITDA ex-Hindustan Zinc was up by 17% QoQ to Rs51.3bn due to increase in EBITDA in 
aluminium business by 40% QoQ partially offset by loss in copper business. Power revenue 
increase by 19% QoQ in Q1FY25 due to increase in realisation/t by 30% QoQ  partially offset 
by increase in CoP by 4% QoQ in Q1FY25. Aluminium reported adj. EBITDA of Rs41.9bn, up 
40% QoQ due to lower aluminium cost (down 6%, i.e. USD1564/t QoQ) and increase in 
realisation/t by 14% QoQ. Volume was down by 3.6% QoQ to 582kt. Aluminium cost remain 
flattish QoQ to USD1716/t beating annual COP guidance of USD1800-1900/t and expected to 
further deccine to USD1600-1700/t which leads to margin expansion and increase in LME 
price. Further ramping up of alumina capacity of 5mtpa and increasing bauxite mix helps in 
EBITDA/t to reach USD1000/t in FY26. Oil & Gas segment EBITDA  was down by 29% QoQ in 
Q1FY25 to Rs10.8bn and revenue decline by 13% QoQ to Rs29.25bn 

Capacity expansion, Net debt and FCF 
VEDL is expanding its aluminium capacity at Balco by 600ktpa and improving VAP mix to 90% 
of product portfolio which leads to cost optimization through captive alumina and coal supply 
leading to margin expansion from USD600/t in Q4FY24 to USD1000/t in FY26E. The Kurloi and 
Radhikapur coal mine is expected to be commission by Q1FY26. Ghogarpalli mine is expected 
to commission by Q2FY26 and Sijimali by Q1FY26. The 1000MW Meenakshi power plant 
capacity is expected to commission by FY25-end (earlier: mid-FY26E). VEDL received all 
clearances to operate Bicholim iron ore mine in Goa having 3.2mtpa capacity. Net debt stood 
at Rs 613bn as on June-end and generated FCF pre capex stood at Rs 43.7bn. Net debt/EBITDA 
improved from 1.9x to 1.5x YoY. 

On path of strong growth; Maintian BUY TP of Rs478 
For Q2FY25, we expect sharp some moderation in margins across segments due to fall in 
commodity prices. We expect zinc india and aluminium to grow by 20% and 42% CAGR over 
FY24-26. Despite huge dividend payout of Rs45/sh each for and capex outlay of ~USD2bn each 
in FY25 and FY26, we expect strong earnings visibility and recently raised funds will help to 
generate strong FCF to deleverage net debt position by ~USD1.8bn. We maintain BUY rating 
with TP of Rs478, based on FY26 SoTP 

 

 Market Data 

Bloomberg: VEDL IN 

52 week H/L: 507/208 

Market cap: Rs1618.5bn 

Shares Outstanding: 3910.4mn 

Free float: 34.0% 

Avg. daily vol. 3mth: 2,14,83,350 
Source: Bloomberg 

Changes in the report 

Rating: BUY; No change 

Target price: Rs478; Increase by 9% 

EBITDA 
FY25 down by 9% and 

 FY26 up by 3%  
Source: Centrum Broking 

Shareholding pattern 
 Jun-24 Mar-24 Dec-23 Sep-23 

Promoter 59.3 62.0 63.7 63.7 

FIIs 10.2 8.8 7.7 7.8 

DIIs 14.9 13.2 11.3 10.7 

Public/other 15.6 16.1 17.3 17.8 

Source: BSE 

Centrum estimates vs Actual results 

YE Mar 
(Rs mn) 

Centrum 
Q1FY25 

Actual 
Q1FY25 

Variance 
(%) 

Revenue 3,79,979 3,57,640 -5.9 

EBITDA 98,760 99,450 0.7 

EBITDA margin 26 27.8  

Tax 13,361 8,310 (37.8) 

Adj. PAT 29,659 40,950 38 

Source: Bloomberg, Centrum Broking 

YE Mar (Rs mn)     1QFY25A 1QFY24A YoY (%) 4QFY24A QoQ (%) FY24A FY25E FY26E 

Revenues 3,57,640 3,37,330 6.0 3,55,090 0.7 14,37,270 14,07,779 15,44,058 

EBITDA 99,450 64,200 54.9 87,680 13.4 3,51,980 4,27,369 5,37,862 

EBITDA margin (%) 27.8 19.0 46.1 24.7 12.6 24.5 30.4 34.8 

Adj. Net profit 40,950 8,600 376.2 16,190 152.9 10,491 1,81,093 2,37,245 

Adj. EPS (Rs) 11.0 2.3 376.2 4.4 152.9 2.8 46.3 60.7 

EPS growth (%)           (89.6) 1,542.3 31.0 

PE (x)           146.7 8.9 6.8 

EV/EBITDA (x)           6.6 5.2 4.0 

PBV (x)           5.0 4.0 3.4 

RoE (%)           3.0 50.8 53.8 

RoCE (%)           5.6 19.8 25.3 

Source: Company, Centrum Broking 
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Thesis Snapshot 

Vedanta versus NIFTY 50  Valuations 

 1m 6m 1 year 

VEDL IN (12.7) 46.6  73.9  

NIFTY 50 (1.4) 9.4  22.4  

Source: Bloomberg, NSE 

Key assumptions 
Particulars FY23 FY24 FY25E FY26E 

Exchange rate (Rs/USD) 80.0 82.8 83.5 83.5 

Total Zinc price (USD/t) 3,730 2,700 2,800 3,000 

Total aluminium price (USD/t) 2,670 2,430 2,700 2,825 

Zinc mined metal volumes-India (kt) 1,018 1,074 1,150 1,150 

Aluminium sales (kt) 2,291 2,354 2,377 2,577 

Net debt/EBITDA 1.7 2.0 1.5 1.0 

Source: Centrum Broking 

 

 Our target price is revised to Rs478 (earlier Rs438) based on FY26E SoTP. 
Maintain BUY. 

  

P/B mean and standard deviation  

 
EV/EBITDA  mean and standard deviation  

 
Source: Bloomberg, Centrum Broking 
 

 
 
 
 
 
 
 
Peer Comparison 

Source: Company, Centrum Broking 
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Company 
Mkt Cap 
(Rs mn) 

CAGR (FY24-26E) P/E (x) EV/EBITDA (x) FY26E 

Sales EBITDA EPS FY24 FY25E FY26E FY24 FY25E FY26E RoE (%) ROCE (%) Div. Yield 

Hindalco 1,354,422 7.5 14.7 25.5 13.4 9.0 8.5 7.2 6.2 5.9 12.8 10.4 0.5 

Hindustan Zinc 2,573,208 10.7 20.1 30.4 33.0 22.0 19.4 18.7 14.4 12.9 70.7 48.9 4.9 

Vedanta 1,617,176 3.6 23.6 - 146.7 8.9 6.8 6.6 5.2 4.0 53.8 25.3 10.4 



Vedanta Ltd 07 August, 2024 

Centrum Institutional Research 3 

 

Exhibit 1: Key conference call takeaways and metrics 

Centrum Quarterly Monitor Q4FY24 Q1FY25 Our Comments 

Outlook and guidance 

 Company has guided Zinc 
International production of 160-
180kt and 60-70kt in Gamsberg 
and BMM respectively and COP at 
$1400-1500 in FY25. 

 Oil and Gas COP is expected to be 
in range of $14-15/barrel in FY25 
and guided averae volume of 120-
140kboepd 

 The guidance for Zinc India FY25 
for 1)Mined metal production 
1,100-1,125kt 2) Refined metal 
production 1,075-1,100kt 3) Silver 
production 750-775t 4) Zinc COP 
ex royalty at USD1050-1100/t 

 Company is targeting to deliver 
1,50,000 barrels a day in near term 
in oil and gas business and expect 
to generate annual EBITDA of 
USD1bn 

 The aluminium business is 
expected to deliver EBITDA of 
about USD4 bn at an LME of about 
USD2,600/t 

 The guidance for Zinc India FY25 
for 1)Mined metal production 
1,100-1,125kt 2) Refined metal 
production 1,075-1,100kt 3) Silver 
production 750-775t 4) Zinc COP ex 
royalty at USD1050-1100/t 

  Management is expected to 
deliver revenue of Rs 30bn and 
EBITDA of Rs10bn in near term  

 Q2FY25 Aluminium EBITDA/t to 
remain strong in range of USD800-
900/t 

Key interventions 

 Radhikapur and  Kurloi coal mine 
to commission by FY25 and 
Ghugrapalli to commission by 
FY26 

 Management is confident to meet 
the demerger timeline of Q3FY25 
end as all the BSE and NSE 
procedure accomplished and NOC 
from some private lenders is 
received. Further pending NOC 
from public lenders is expected to 
receive by Q1FY25 end 

 Kurloi and Radhikapur coal mine is 
expected to be commission by 
Q1FY26. Ghogarpalli expected to 
commission by Q2FY26 and Sijimali 
by Q1FY26.  

 Company is at the final stage of 
demerger process and already filed 
the documents with NCLT which is 
on track 

 The cost saving capex completion 
is delayed 

Net Debt and Capex 
 VEDL targets capex of USD1.9bn in 

FY25 

 VEDL maintains capex target of 
USD1.9bn in FY25. Further, 
through QIP net debt/EBITDA has 
come down to 1.2x. 

 Strong deleveraging aided by 
recent QIP at Vedanta Ltd. Besides, 
VRL has also able to reduce net 
debt by USD650mn to USD5.5bn. 

On margins and exceptional items 
 EBITDA margin grow from 24% in 

Q3FY24 to 24.7% in Q4FY24 
 EBITDA margin grow from 24.7% in 

Q4FY24 to 27.8% in Q1FY25 
 

Source: Company, Centrum Broking 

Key financial and concall highlights 

Zinc India (HZ): CoP down 7% YoY  

 Refined Zinc production stood at 211kt, down 4% QoQ. in Q1FY25 

 Zinc India is expected to generate annual EBITDA in excess of USD2.5bn-USD2.7bn. 

 The guidance for FY25 for 1)Mined metal production 1,100-1,125kt 2) Refined metal 
production 1,075-1,100kt 3) Silver production 750-775t 4) Zinc COP ex royalty at 
USD1050-1100/t 

 Company has cash balance of Rs108.85bn and debt of Rs 112bn as on June 2024 

Zinc International: EBITDA up 213% QoQ on lower base 

 Zinc International EBITDA increased significantly in Q1FY25 to Rs1,850mn due to 
increase in volume by 15% QoQ and decrease in CoP (down 15% QoQ). 

 Production stood at 38kt up 15% QoQ primarily due to higher zinc grade and recoveries. 

 Phase 2 expansion project of Gamsberg mine to 8mtpa is expected to ramp up by 
Q2FY26 
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Oil and Gas: Lower production led to decline in revenue 

 Company is targeting to deliver 1,50,000 barrels a day by FY25 end. 

 It is expected to generate annual EBITDA of USD1bn . 

 EBITDA decline by 13% QoQ to Rs 29.2bn due to lower production partially offset by 
lower opex 

Iron Ore: On track for target completion 

 Karnataka sale volume down 30% QoQ due to temporary suspension of mine 
production in May 24 

 Iron ore segment reported EBITDA of Rs1.8bn, down 67% QoQ driven by lower volume 
and lower realisation/t 

 The iron ore business in Liberia is expected to produce 30mt of iron ore annually 

 Company remain on track on targeting production of 12mt in FY25 with additional 1mt 
from VAP 

 Received all approval to commission Bacholim iron ore mine in Goa having 3mtpa 
capacity.  

Steel: EBITDA gain due to lower cost 

 Steel segment recorded EBITDA gain of 2360mn after reporting EBITDA loss of Rs 
160mn in Q4FY24 majorly due to decrease in coking coal cost and increase in 
production 

 The ESL steel asset is being expanded to 3.5mt, to be commissioned by the end of the 
year, and is expected to deliver USD500mn in bottom line. 

  Steel plant recorded highest ever saleable production of 356kt up 4% QoQ in Q1FY25 

Aluminum: CoP at 2 year low 

 Aluminium segment reported EBITDA of Rs42bn, up 40% QoQ, majorly due to increase 
in realisation/t by 14% QoQ in Q1FY25 

 The aluminium business is expected to deliver EBITDA of about USD4 bn at an LME of 
about USD2,600/t over medium term. 

 Aluminium cost remain flattish QoQ to USD1716/t in Q1FY25 beating annual COP 
guidance of USD1800-1900/t and expected to further decline to USD1600/t which leads 
to margin expansion.  

 The company is committed to achieving 100% self-sufficiency in bauxite, alumina, and 
coal through full backward integration. 

 Kurloi and Radhikapur coal mine is expected to be commission by Q1FY26. Ghogarpalli 
expected to commission by Q2FY26 and Sijimali by Q1FY26.  

Others 

 Current consolidated Net debt stood at Rs613bn.  

 Management is expected to deliver revenue of Rs 30bn and EBITDA of Rs10bn in near 
term 

 VEDL has set consol capex guidance of Rs8bn for next few years 

 Company is at the final stage of demerger process and already filed the documents with 
NCLT which is on track 

 Vedanta resources to deleverage USD3bn in next 3 years aided by expected cashflow 
from brand fee of USD0.4mn/year and dividend of USD1.1bn/year. Vedanta Resources 
reduced net debt by USD0.65bn to Rs5.5bn. 

 Net Debt/EBITDA stood at 1.5x as on June 2024 and at 1.2x as on July 2024 
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Exhibit 2: Quarterly consolidated PnL Snapshot 

Rs mn 1QFY24 4QFY24 1QFY25 QoQ (%) YoY (%) 

Net Sales 337,330  379,300  357,640  0.7  0.1  

EBITDA 64,200  47,780  99,450  13.4  0.5  

OPM (%) 19.0  12.6  27.8    

Other Income 5,460  6,470  9,340  59.9  0.7  

Interest 21,100  12,320  22,220  (8.0) 0.1  

Depreciation 25,500  22,910  27,310  (0.4) 0.1  

PBT 23,060  19,020  59,260  41.3  1.6  

PAT before MI 33,080  26,650  50,950  124.2  0.5  

Minority interest (MI) 6,680  3,170  10,000  17.0  0.5  

Adjusted PAT 8,600  4,440  40,950  152.9  3.8  

Reported PAT 26,400  23,480  40,950  188.8  0.6  

EPS (Rs) 2.3  1.2  11.0  152.9  3.8  
 

Source: Company, Centrum Broking 

 

Exhibit 3: Production and Cost Guidance 

 
Source: Company, Centrum Broking 

 

Exhibit 4: Project completion guidance 

Project Timeline 

Jharsugnda VAP capacity expansion Q4FY25 

Radhikapur Mine Q1FY26 

Ghogarpalli Mine Q2FY26 

Sijmali Mine Q1FY26 

Jamkhani Mine Q1FY26 

Lanjigarh Refinery: 2 to 5 mtpa Q4FY25 

Roaster (Debari) Mine Q4FY25 

Gamsberg Phase II project Q4FY25 

Iron ore project Q1FY27 

ESL 1.5 to 3MTPA Q4FY25 

Meenakshi Power Q4FY25 

Source: Company, Centrum Broking 

 



Vedanta Ltd 07 August, 2024 

Centrum Institutional Research 6 

Exhibit 5: Revenue breakup 

Rs mn 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 QoQ (%) YoY (%) 

Zinc- India 72,820 67,920 73,100 75,500 81,300 7.7 11.6 

Zinc- International 11,030 10,810 7,370 6,340 7,530 18.8 (31.7) 

Oil & Gas 28,570 82,290 33,830 33,680 29,250 (13.2) 2.4 

Iron ore 20,380 20,830 24,760 24,720 13,200 (46.6) (35.2) 

Steel 19,210 21,700 22,000 20,090 20,270 0.9 5.5 

Copper 47,330 46,060 53,760 50,150 47,340 (5.6) 0.0 

Aluminium 1,18,827 1,16,891 1,18,925 1,19,917 1,32,101 10.2 11.2 

Power 10,350 10,031 8,837 8,710 13,966 60.3 34.9 
 

Source: Centrum Broking, Company Data 

 

Exhibit 6: EBITDA breakup 

Rs mn 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 QoQ (%) YoY (%) 

Zinc- India 33,470 31,390 35,200 36,540 39,510 8.1 18.0 

Zinc- International 2,820 2,890 620 590 1,850 213.6 (34.4) 

Oil & Gas 11,450 58,600 12,590 15,130 10,810 (28.6) (5.6) 

Iron ore 1,640 3,200 6,340 5,500 1,830 (66.7) 11.6 

Steel 150 1,180 1,070 (160) 2,360 (1,575.0) 1,473.3 

Copper (20) (620) 70 (90) (570) 533.3 2,750.0 

Aluminium 18,609 19,652 28,792 29,979 44,413 48.1 138.7 

Power 2,870 2,480 2,120 2,500 2,820 12.8 (1.7) 

TOTAL 64,200 1,14,790 85,310 87,680 99,450 13.4 54.9 

EBITDA contribution of Zinc India (%) 47.1 26.4 40.6 40.6 38.4   
 

Source: Centrum Broking, Company Data 

 

Exhibit 7: Qualified Institutional Placement 

 
Source: Centrum Broking, Company Data 

Exhibit 8: Demerger Plan 

 
Source: Centrum Broking, Company Data 
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Exhibit 9: Net Debt breakup 

Rs mn 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 QoQ (%) YoY (%) 

Vedanta Standalone* 428,780 405,350 430,820 398,470 425,140 6.7 (0.8) 

Talwandi Sabo 63,640 62,850 61,190 58,440 60,890 4.2 (4.3) 

Zinc International (7,650) -4480 (1,580) 600 3,300 450.0 (143.1) 

Zinc India (3,790) (700) 3,680 (17,310) 2,930 (116.9) (177.3) 

Cairn India holdings 12,520 8,080 9,600 6,440 9,120 41.6 (27.2) 

Balco 5,640 9,970 16,580 17,450 13,170 (24.5) 133.5 

Vedanta Star Ltd - - - - -   

ESL 21,040 18,850 19,070 15,240 14,790 -2.95 -29.71 

Others 71,740 77,790 78,250 76,300 76,020 -0.37 5.97 

Total Net debt 591,920 577,710 624,930 563,380 613,230 8.85 3.60 

Net debt ex- HZ 595,710 578,410 621,250 580,690 610,300 5.10 2.45 
 

Source: Centrum Broking, Company Data 

 

Exhibit 10: Change in Estimates 

         Current    Earlier Change (%) 

(Rs m) FY25E FY25E FY25E FY26E FY25E FY26E 

Total EBITDA   427,369    537,862        470,936        520,351  -9 3 

Zinc   188,342    214,233        188,971        206,195  0 4 

HZ   176,169    197,039        175,185        189,103  1 4 

International Zinc     12,173      17,194         13,787         17,091  -12 1 

Copper        (545)        (545)            (542)            (542)    
Aluminium   168,084    231,214        170,971        192,607  -2 20 

Power     12,742      16,399         12,742         16,399  0 0 

Iron ore     16,144      17,411         16,309         16,755  -1 4 

Steel      6,000       6,000           6,000           6,000  0 0 

Oil & gas     46,437      56,532         86,319         86,319  -46 -35 
           
EBITDA ex HZ   251,200    340,823        295,751        331,248  -15 3 

 

Source: Centrum Broking, Company Data 

 

Exhibit 11: FY26E SoTP Valuation 

FY26 SOTP valuation Equity holding (%) EBITDA (Rs mn) EV/EBITDA (x) Vedanta Ltd'sImplied EV (Rs mn) 

Business segments     

Hindustan Zinc 64.9 197,039 6.5 831,209 

International Zinc 100 17,194 5 85,972 

Balco 51 54,778 5 139,683 

Vedanta Aluminium 100 176,436 5 882,179 

Oil & Gas 100 56,532 5 282,660 

Iron ore 100 17,411 5 87,056 

Steel 95.5 6,000 5 28,650 

Power 100 10,537 5.5 57,953 

Copper 100 (545) 5 (2,727) 

Others 100 2,480 5 12,400 

Total    2,405,035 

Consol net debt    535,786 

Derived Market Cap    1,869,250 

No. of shares    3,910 

Target Price    478 
 

Source: Centrum Broking, Company Data 
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P&L 
YE Mar (Rs mn)       FY22A FY23A FY24A FY25E FY26E 

Revenues 13,27,320 14,73,080 14,37,270 14,07,779 15,44,058 

Operating Expense 5,64,200 7,51,000 6,79,540 6,17,659 6,33,904 

Employee cost 28,110 30,980 33,000 36,300 39,930 

Others 2,86,770 3,46,880 3,72,750 3,26,452 3,32,363 

EBITDA 4,48,240 3,44,220 3,51,980 4,27,369 5,37,862 

Depreciation & Amortisation 88,950 1,05,550 1,07,230 1,05,095 1,02,039 

EBIT 3,59,290 2,38,670 2,44,750 3,22,274 4,35,822 

Interest expenses 47,970 62,250 94,650 46,667 95,477 

Other income 26,000 28,510 25,500 23,645 45,830 

PBT 3,37,320 2,04,930 1,75,600 2,99,251 3,86,175 

Taxes 92,550 57,700 1,28,260 68,473 87,205 

Effective tax rate (%) 27.4 28.2 73.0 22.9 22.6 

PAT 2,44,770 1,47,230 47,340 2,30,778 2,98,969 

Minority/Associates (49,080) (46,437) (36,849) (49,685) (61,725) 

Recurring PAT 1,95,690 1,00,793 10,491 1,81,093 2,37,245 

Extraordinary items 7,680 2,170 (28,030) 0 0 

Reported PAT 2,03,370 1,02,963 (17,539) 1,81,093 2,37,245 

Ratios 
YE Mar       FY22A FY23A FY24A FY25E FY26E 

Growth (%)      

Revenue 50.8 11.0 (2.4) (2.1) 9.7 

EBITDA 64.1 (23.2) 2.3 21.4 25.9 

Adj. EPS 59.3 (48.5) (89.6) 1,542.3 31.0 

Margins (%)      

Gross 73.4 70.0 69.1 68.7 70.7 

EBITDA 33.8 23.4 24.5 30.4 34.8 

EBIT 27.1 16.2 17.0 22.9 28.2 

Adjusted PAT 15.3 7.0 (1.2) 12.9 15.4 

Returns (%)      

ROE 30.7 19.2 3.0 50.8 53.8 

ROCE 19.3 13.9 5.6 19.8 25.3 

ROIC 23.4 15.5 6.0 21.6 28.0 

Turnover (days)      

Gross block turnover ratio (x) 0.5 0.4 0.5 0.5 0.5 

Debtors 12 11 10 11 11 

Inventory 33 36 36 36 37 

Creditors 25 27 27 28 28 

Net working capital 85 22 24 45 66 

Solvency (x)      

Net debt-equity 0.4 1.2 1.7 1.1 0.8 

Interest coverage ratio 9.3 5.5 3.7 9.2 5.6 

Net debt/EBITDA 0.7 1.7 2.0 1.5 1.0 

Per share (Rs)      

Adjusted EPS 52.6 27.1 2.8 46.3 60.7 

BVPS 175.8 106.0 82.6 103.8 121.7 

CEPS 76.5 55.5 31.6 73.2 86.8 

DPS 45.0 45.0 45.0 42.8 42.8 

Dividend payout (%) 82.3 162.6 nm 92.4 70.6 

Valuation (x)      

P/E 7.9 15.3 146.7 8.9 6.8 

P/BV 2.4 3.9 5.0 4.0 3.4 

EV/EBITDA 1.0 4.5 6.6 5.2 4.0 

Dividend yield (%) 10.9 10.9 10.9 10.4 10.4 

Source: Company, Centrum Broking 

 

 Balance sheet 
YE Mar (Rs mn)      FY22A FY23A FY24A FY25E FY26E 

Equity share capital 3,720 3,720 3,720 3,910 3,910 

Reserves & surplus 6,19,210 3,41,310 2,73,040 3,71,543 4,41,388 

Shareholders fund 6,53,830 3,94,230 3,07,220 4,05,913 4,75,758 

Minority Interest 1,73,210 1,00,040 1,13,470 1,63,155 2,24,880 

Total debt 6,41,020 7,98,830 8,66,930 8,34,174 8,45,461 

Non Current Liabilities 95,430 95,050 92,920 92,920 92,920 

Def tax liab. (net) 44,350 59,220 1,01,520 1,01,520 1,01,520 

Total liabilities 16,07,840 14,47,370 14,82,060 15,97,682 17,40,538 

Gross block 24,80,340 32,92,360 28,17,810 29,57,810 30,97,810 

Less: acc. Depreciation (15,60,440) (23,56,290) (18,50,660) (19,55,755) (20,57,795) 

Net block 9,19,900 9,36,070 9,67,150 10,02,055 10,40,015 

Capital WIP 1,42,300 1,74,340 2,03,310 2,03,310 2,03,310 

Net fixed assets 10,93,450 11,52,730 12,18,520 12,53,425 12,91,386 

Non Current Assets 1,54,440 1,15,670 1,33,550 1,33,550 1,33,550 

Investments 1,510 5,140 9,870 9,870 9,870 

Inventories 1,43,130 1,50,120 1,30,010 1,50,420 1,64,982 

Sundry debtors 49,460 40,140 36,070 46,283 50,764 

Cash & Cash 
Equivalents 

3,27,320 2,18,900 1,52,090 2,13,001 3,09,675 

Loans & advances 23,040 37,600 33,640 33,640 33,640 

Other current assets 1,42,800 1,58,310 1,67,430 1,67,430 1,67,430 

Trade payables 1,05,380 1,10,430 1,00,950 1,11,768 1,22,588 

Other current liab. 2,68,610 4,01,950 3,21,650 3,21,650 3,21,650 

Provisions 4,170 3,810 3,410 3,410 3,410 

Net current assets 3,07,590 88,880 93,230 1,73,947 2,78,842 

Total assets 16,07,840 14,47,370 14,82,060 15,97,682 17,40,538 

Cashflow 
YE Mar (Rs mn)         FY22A FY23A FY24A FY25E FY26E 

Profit Before Tax 3,29,640 2,02,760 2,03,630 2,99,251 3,86,175 

Depreciation & Amortisation 89,190 1,05,970 1,07,440 1,05,095 1,02,039 

Net Interest 47,120 61,290 93,300 0 0 

Net Change – WC (47,660) 45,990 15,520 (19,805) (8,222) 

Direct taxes (57,360) (63,570) (26,850) (68,473) (87,205) 

Net cash from operations 3,49,630 3,30,650 3,56,540 3,16,068 3,92,787 

Capital expenditure (1,03,050) (1,36,540) (1,65,570) (1,40,000) (1,40,000) 

Acquisitions, net 0 0 0 0 0 

Investments (2,870) 42,050 20,870 0 0 

Others 83,390 87,560 7,840 0 0 

Net cash from investing (22,530) (6,930) (1,36,860) (1,40,000) (1,40,000) 

FCF 2,46,580 1,94,110 1,90,970 1,76,068 2,52,787 

Issue of share capital 0 0 0 0 0 

Increase/(decrease) in debt (40,480) 1,36,870 49,630 (32,756) 11,287 

Dividend paid (1,93,490) (4,11,490) (2,05,000) (1,67,400) (1,67,400) 

Interest paid (52,740) (55,300) (98,250) 0 0 

Others (2,320) (11,500) (7,300) 0 0 

Net cash from financing (2,89,030) (3,41,420) (2,60,920) (2,00,156) (1,56,113) 

Net change in Cash 38,070 (17,700) (41,240) (24,089) 96,673 

Source: Company, Centrum Broking 
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Disclaimer 

Centrum Broking Limited (“Centrum”) is a full-service, Stock Broking Company and a member of The Stock Exchange, Mumbai (BSE) and National Stock 
Exchange of India Ltd. (NSE). Our holding company, Centrum Capital Ltd, is an investment banker and an underwriter of securities. As a group Centrum has 
Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group.  Our research 
professionals provide important inputs into the Group's Investment Banking and other business selection processes. 
Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other businesses 
and may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of this material/report.  Our 
Company and Group companies and their officers, directors and employees, including the analysts and others involved in the preparation or issuance of this 
material and their dependants, may on the date of this report or from, time to time have "long" or "short" positions in, act as principal in, and buy or sell the 
securities or derivatives thereof of companies mentioned herein. Centrum or its affiliates do not own 1% or more in the equity of this company Our sales 
people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with 
the recommendations expressed herein. We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ 
information inconsistent or different those made in this report.   In reviewing this document, you should be aware that any or all of the foregoing, among other 
things, may give rise to or potential conflicts of interest. We and our Group may rely on information barriers, such as "Chinese Walls" to control the flow of 
information contained in one or more areas within us, or other areas, units, groups or affiliates of Centrum.  Centrum or its affiliates do not make a market in 
the security of the company for which this report or any report was written.  Further, Centrum or its affiliates did not make a market in the subject company’s 
securities at the time that the research report was published.  
This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, 
purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with 
any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information 
of the clients of Centrum. Though disseminated to clients simultaneously, not all clients may receive this report at the same time.  Centrum will not treat 
recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific investment objectives, financial 
situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may not be 
suitable for all investors. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which 
the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other 
countries.   The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons who may 
receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek 
professional/financial advice. Any such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained 
or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document.  
The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant 
uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on 
which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over 
time. All projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Company. These 
projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No 
independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of 
the projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the authors of this report or any 
other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections 
and forecasts described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections and 
forecasts. 
The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize 
losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. 
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without 
notice. Centrum does not provide tax advice to its clients, and all investors are strongly advised to consult regarding any potential investment.  Centrum and 
its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report.  Foreign currencies denominated securities are subject 
to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment. In addition, investors in 
securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. Certain transactions including those involving 
futures, options, and other derivatives as well as non-investment-grade securities give rise to substantial risk and are not suitable for all investors. Please 
ensure that you have read and understood the current risk disclosure documents before entering into any derivative transactions.  
This report/document has been prepared by Centrum, based upon information available to the public and sources, believed to be reliable. No representation 
or warranty, express or implied is made that it is accurate or complete.  Centrum has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.  The opinions expressed in this document/material 
are subject to change without notice and have no obligation to tell you when opinions or information in this report change. 
This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication 
may not be distributed to the public used by the public media without the express written consent of Centrum. This report or any portion hereof may not be 
printed, sold or distributed without the written consent of Centrum. 
The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions. Neither Centrum nor its directors, employees, agents or representatives shall be liable for any damages 
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information.   
This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained 
herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your 
information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The distribution of this 
report in other jurisdictions may be restricted by law and persons into whose possession this report comes should inform themselves about, and observe any 
such restrictions. By accepting this report, you agree to be bound by the fore going limitations. No representation is made that this report is accurate or 
complete. 
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The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of Centrum Broking 
and are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this 
report and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection.    
This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its 
directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its directors 
or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors or any other 
person accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. 
Centrum and its affiliates have not managed or co-managed a public offering for the subject company in the preceding twelve months.  Centrum and 
affiliates have not received compensation from the companies mentioned in the report during the period preceding twelve months from the date of this 
report for service in respect of public offerings, corporate finance, debt restructuring, investment banking or other advisory services in a merger/acquisition 
or some other sort of  specific transaction.   
As per the declarations given by him, Mr. Kunal Kothari, research analyst and and/or any of their family members do not serve as an officer, director or any 
way connected to the company/companies mentioned in this report. Further, as declared by them, they are not received any compensation from the above 
companies in the preceding twelve months. They do not hold any shares by them or through their relatives or in case if holds the shares then will not to do  
any transactions  in the said scrip for 30 days from the date of release such report. Our entire research professionals are our employees and are paid a 
salary.  They do not have any other material conflict of interest of the research analyst or member of which the research analyst knows of has reason to 
know at the time of publication of the research report or at the time of the public appearance. 
While we would endeavour to update the information herein on a reasonable basis, Centrum, its associated companies, their directors and employees are 
under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Centrum from 
doing so. 
Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable 
regulations and/or Centrum policies, in circumstances where Centrum is acting in an advisory capacity to this company, or any certain other circumstances. 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Centrum 
Broking Limited or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute 
an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. 
person unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be 
distributed in Canada or used by private customers in United Kingdom. The information contained herein is not intended for publication or distribution or 
circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless 
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed 
by Securities and Exchange Board of India before investing in Indian Securities Market. 

 

Ratings definitions 

Our ratings denote the following 12-month forecast returns:  

Buy – The stock is expected to return above 15%. 

Add – The stock is expected to return 5-15%.  

Reduce – The stock is expected to deliver -5-+5% returns.  

Sell – The stock is expected to deliver <-5% returns. 
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Source: Bloomberg 
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4 Whether Research analyst’s or relatives’ have any financial interest in the subject company and nature of such financial interest No 

5 Whether Research analyst or relatives have actual / beneficial ownership of 1% or more in securities of the subject company at the end of the month 
immediately preceding the date of publication of the document. 

No 

6 Whether the research analyst or his relatives has any other material conflict of interest No 

7 Whether research analyst has received any compensation from the subject company in the past 12 months and nature of products / services for which 
such compensation is received 

No 

8 Whether the Research Analyst has received any compensation or any other benefits from the subject company or third party in connection with the 
research report 

No 

9 Whether Research Analysts has served as an officer, director or employee of the subject company No 

10 Whether the Research Analyst has been engaged in market making activity of the subject company. No 

11 Whether it or its associates have managed or co-managed public offering of securities for the subject company in the past twelve months; No 

12 
Whether it or its associates have received any compensation for investment banking or merchant banking or brokerage services from the subject company 
in the past twelve months; 

No 

13 
Whether it or its associates have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company in the past twelve months; 

No 
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